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Chairman’s Message for the Annual Report

The Environmental Partnership Organizing Club (EPOC) was born in February 2000. Thanks to the great efforts
expended by its members, steady progress has been made in promoting environment-conscious management among
the member enterprises and far-reaching activities are now taking root in the surrounding communities.

Last year was an epochal year for the Chubu District in Central Japan, marked by the opening of the Central
Japan International Airport (Centrair) and the hosting of Expo 2005 Aichi, Japan. With the success of these two
major projects, the area is now about to achieve a new leap forward. It is attracting worldwide attention not only
as a leading industrial area of Japan but also as an important center of human resources, manufactured goods, and
information.

Under these circumstances, the EPOC added its vital contribution to the Aichi Expo, whose theme was Nature's
Wisdom, operating programs to promote environmental awareness for children, who will lead the next generation.
Our initiatives in leading the environmental activities of the local communities were thus greatly recognized by various
sectors.  Our 2005 Annual Activity Report, compiled here, details such activities. We hope this report will serve as
reference material for our future activities and as a help for people to understand the mission of the EPOC.

Finally, let me offer my heartfelt thanks to the EPOC members for their priceless cooperation, and at the same
time declare our determination to continue our activities toward the structuring of a recycling-oriented society, by
further disseminating our ideas of environmental protection to the surrounding communities.

The EPOC always welcomes your participation and cooperation.
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Former Chairman’'s Message for Annual Report

In April 2004, | took over the position of the EPOC Chairman from Mr. Yasui, who had served two terms, or four
years, of Chairmanship. Now, thanks to the great help and cooperation extended to me by the members, | have
completed my term of two years.

Six years ago, | was a planner of the EPOC's founding, together with Mr. Terada, then Director of the Chubu
Bureau of Economy, Trade and Industry, Mr. Yasui, President of Brother Industries, Ltd., and Mr. Shibata, President of
NGK Insulators, Ltd. Eventually, EPOC was established with the support of a large number of enterprises.

During these years of our existence, lectures and seminars have been held for the benefit of the EPOC members.
In addition to these, we have engaged in a wide range of activities, which included the participation in Expo 2005
Aichi, Japan, exchange with local citizens through cleaning activities, joint efforts with local administrations in the
planning and management of the Aichi Environment Award, and cooperation with academia, such as the Nagoya
University EcoTopia Science Institute.

Particularly at the Aichi Expo, which was the world's first exposition conducted on the theme of the environment,
we could take an important step in making the Chubu District of Japan an environmentally advanced region leading
the world, as advocated in the founding philosophy of the EPOC.

To keep up the performance of local industries too, we consider it essential that a new social system based on the
harmony of the economy with the environment be structured. Toward this goal, the EPOC will continue its activities
Jjointly with local administrations, citizenry and businesses while retaining the spirit of the World Exposition.

From now on, under the new Chairman Kawaguchi, the EPOC will bring its potential into full play not only to
transform this region into a globally advanced area both regarding the economy and the environment but also to
create the maximum of environmental synergy effects through the joint efforts of its members.

We are determined to undertake further activities to realize our founding ideals. We cordially ask you for your
understanding and cooperation.
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Summary of Achievements in This Fiscal Year
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Summary of Activities in This Fiscal Year

In 2005, the Chubu District attracted global attention
with the opening of the Central Japan International Airport,
as well as the holding of Expo 2005 Aichi, Japan, which
opened in March, and successfully attracted more than 22
million visitors.

The EPOC's activities aiming at the structuring of a
recycling-oriented society have also seen a marked expansion.
Helped by our activities on the stage of the World
Exposition, we are now better recognized both inside and
outside Japan.

Expo Promotion Operations

We planned and conducted Backyard Tours and Eco Talk
Sessions during the 2005 World Exposition, Aichi, Japan.

The Backyard Tours, guided by staff from the EPOC
member enterprises, were tours of the environmental
technologies used in the operations of the Expo.  These
quite successful events, which were conducted 192 times
during the Expo period, were participated by a total of
4,780 visitors.

In the Eco Talk Sessions, which were held on the
theme: “let's think and talk about Earth's future,”
elementary school children from local areas and managers of
the EPOC's member businesses exchanged opinions. Twelve
member enterprises, 26 elementary schools and a total of
2,654 children participated in this program.  The sessions
culminated in sending to the world a unified message:
"Now, let's do something for our Earth.”

Development and Dissemination of Environmental
Management Methods

In the promotion of environment-conscious management,
we surveyed problems faced by our member businesses and
conducted a four-time course named the "EPOC
Troubleshooting Course.”  The wide-ranging subjects dealt
with included "Action against Global Warming,” " Waste
Disposal Measures,” and the "Management of Toxic
Chemicals.”  The course was favorably received by the
participants, who praised it as having offered lots of basic
solutions.

Challenge Toward Eco-Efficiency

To realize a society capable of sustainable economic
growth, the EPOC’'s member enterprises declared and
implemented their action programs toward the reduced use
of resources and energy, the prevention of harmful chemicals
from spreading, and others.

In our “Survey on the Prevention of Environmental
Pollution Accidents,” we surveyed dozens of our member
enterprises and comprehensively examined the causes and
corrective actions taken for pollution accidents and incidents
surveyed in 2004. This resulted in the compilation of the

"Case Studies for the Prevention of Environmental
Accidents, " which shows the potential risks and go-ahead
measures against accidents.

Further, we held the "Recycling Business Creation
Workshop — Aichi Eco-Town,” where problems in business
operations dealing with waste materials as an Eco-Town
project were addressed, and the "Resource Recycling
Information System Workshop — Aichi Eco-Town,” where the
structuring of an information system for resource recycling
was discussed.

Promoting Enlightenment

Forums and symposiums designed to acquire
environmental technologies and expert knowledge were
organized for the environmentally active member businesses.
The forums provided discussion on risk management for
preventing pollution accidents, whereas the symposiums dealt
with environmental behavior in tune with the Aichi Expo.

Spreading Acknowledgement in Society

Many of our member enterprises participated in such
community involvement as the "Clean Campaign Nagoya
2005" or the "Safe and Delightful Community Creation
Campaign 2005." The EPOC also sponsored the Eco-
Campus Festival with the purpose of assisting in the
environmental education of college students who will
shoulder the future of humanity.  On the theme "My
Research and Activities for a Recycling-oriented Society, ”
opinions were exchanged among the students, the EPOC
members and other citizens.

Global Exchanges

In 2005, we had exchange programs with environmental
associations in Mexico, Venezuela and Romania. The EPOC
introduced the environmental activities of its member
businesses, and mutual understanding was promoted through
the exchange of opinions.

Planning Activities

Current issues on the management of the EPOC and
the coordination between its subcommittees, and new
project proposals were studied. At the same time, we
discussed our future plans and established the "2010
Vision.”  We will direct our efforts toward structuring a firm
foundation for smooth organizational management.

Public Relations

Using various media, such as the Internet, pamphlets,
and EXPRESS, we tried to publicize the EPOC s activities so
as to expand its membership and to widely introduce our
activities.
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Expo Promotion Operations
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Development and Dissemination of Environmental Management Methods
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Challenge Toward Eco-Efficiency
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